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consideration of reports of other auditors on separate financial statements and on the other financial information of
subsidiaries, the g consoli financial present fairly, in all material respects, the consolidated
financial position of the Group as at Ashadh End 2079 and its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with Nepal Financial Reporting Standards (NFRS).

Basis for Opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our responsibilities under those standards
are further described in the Auditor's Responsibilities for the Audit of the consolidated financial statements section of our
report. We are independent of the group in accordance with the ICAN's Handbook of Code of Ethics for Professional
Accountants’ together with the ethical requirements that are relevant to our audit of the consolidated financial statements,
and we have fulfilled our other ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters. We did not come across any matter that can be considered as Key Audit Matter.

Emphasis of Matter
Right Share

The company issued 1:1 right shares on 2078.04.05 however, 33,000,000 and 32,29,624 shares were not subscribed by
promoter shareholders group of Ka-2 and general shareholders of sub group Kha, respectively. Thereafter, 33,000,000
unsubscribed shares of CIT, Rasritya Beema Sansthan and Employees Provident Fund and 32,29,624 unsubscribed shares
of general public were decided to be auctioned out of which only 84,20,1144 shares were auctioned till the end of financial
year. Remaining shares are still unsubscribed till date of signing of this audit report.

Rental Agreement with CIT

As per section 30(3) of Corporate Governance Directives, issued by the Securities Board of Nepal, any listed company shall
not enter into rental agreement with any person having financial interest, firm employees or consultants. However, the
Company has entered into rental agreement with CIT - one of the promoter shareholders of the company — and has shifted
its registered office from Hattisar to Baneshwor- CIT building.

Further, As per section 93 (1) of Companies Act, 2063 a public company requires approval from shareholder for any
transactions with director or relatives, shareholder above the limit (lower of Rs 1 lakhs or 5% of n ets). However,

Company has not taken approval from shareholders for the above transaction. . “5"‘\'10
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Investment in Fixed Deposit

Out of interest income of Rs 152.29 crore for the FY 2078-79, the company has earned Rs 45.68 crores (30%) from loan to
projects and Rs 106.5 crores (70%) is earned from interest on fixed and call deposits. This reflects that major portion of
company'’s revenue is earned from passive investments.

Our opinion is not qualified in these matters.

Other Matters

We did not audit the financial statements and other financial information of subsidiaries whose financial statements reflects
total assets of Rs. 94.99 crore and net assets of Rs. 84.97 crore as at Ashadh 31,2079 (16™July, 2022), net loss of Rs. 2.97
crore and net cash outflow of Rs. 5.74 crore for the year ended on that date, as considered in the consolidated financial
statements. These financial statements and other financial information have been audited by other auditors whose report
has been furnished to us by the management and our opinion on the financial statements in so far as it relates to the
accounts and disclosures included in respect of these subsidiaries are based solely on the report of the other auditors.
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of and Those charged with for the C

Financial

Management is responsible for the preparation and fair presentation of the consolidated financial statements in accordance
with NFRS, and for such internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the cor financial , mar is responsible for assessing the group’s ability to continue
as a going concern, disclosing, as applicable matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the company or to cease operations, or has no realistic alternative
but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

Auditor’s Responsibilities for the Audit of the C Financial

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with NSA’s
will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in aggregate, they could
reasonably expect to influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As a part of an audit in accordance of NSAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

¢ ldentify and assess the risk of material misstatement of the consolidated financial statement whether due to fraud or
error, design and perform audit procedure responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than one resulting from error, as fraud may involve collusion, forgery, intentional omission, misrepresentation, or
the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the group’s internal
control.

e Evaluate the appropriateness of accounting policies used and the reasor of
disclosures made by management.

* Conclude an appropriateness of management use of going concern basis of accounting and, based in audit evidence
obtained, whether a material uncertainty exists related to events or condition that may cast significant doubt on the
group’s ability to continue as going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the group to cease to continue as going concern.

¢ Evaluate the overall presentation, structure, and content of financial including the di: B
and whether the consolidated financial statement represent the underlying transactions and events in a manner that
achieves fair presentation

and related
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e Obtain sufficient iate audit the financial information of the entities or business activities within
the group to express an opinion on the consolidated financial statements. We remain solely responsible for our audit
opinion

We communicate with those charges with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requiréments
regarding independence, and to communicate with them all relationships and other matter that may reasonably be though to
bear on our ir 1ce, and where related

Report on Other Legal and Regulatory Requirement
As per Companies Act 2063, based on our audit carried out on sampling basis, we report that, in our opinion:

* We have obtained information and explanations asked for, which, to the best knowledge and belief, were necessary for
the purpose of our audit.

¢ In our opinion the company has kept proper books of accounts as required by law so far, as appears from our
examination of those books.

* In our opinion, statement of financial position, profit or loss, other comprehensive income, changes in equity and cash
flows, have been prepared in accordance with the requirements of the Companies Act, 2063 and are in agreement with
the books of account maintained by the company.

¢ To the best of our information and according to explanation given to us and so far appeared from our examination of the
books of account of the company, we have not come across cases where Board of Directors or any employees of the
company have acted contrary to the provisions of law relating to the accounts or committed any misappropriation or
caused loss or damage to the company.

¢ We have not come across any fraudulence in the accounts so far as it appears from our examination of the books of
account.

The engagement partner on the audit resulting in this independent auditor’s report is CA Sristi Koirala.

For B. & S. Associates
Chartered Accountants

CA sristi Koirala
Partner
COP: 909
Place: Kathmandu, Nepal
Date: 2079.08.29
UDIN: 221218CA0113517G4s
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